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Conclusions

The fieldwork conducted by the Issuer has been methodical and well thought out.

Disseminated silver mineralization (accompanied by gold and locally tellurium) occurs within a
quartz eye rhyolite intrusive dyke containing copious amounts of fluid inclusions within the
quartz phenocrysts, suggesting a significantly volatile system.

Drill sections indicate that some of the mineralization parallels the general trend of the rhyolite,
but where it has been cut by younger faults and often intruded by mafic or andesitic dykes, the
mineralization tends to be parallel to the dykes/faults and of much richer grade, indicating that
supergene enrichment has occurred along these structures.

The mineralized rhyolite body, plus the brecciated footwall dacite intermingled with the rhyolite
intrusive, appears to be in part controlled by a major NW-SE trending fault along its eastern
margin. The rhyolite has not been significantly displaced along this fault; furthermore, it is
considerably thicker east of this fault, but only weakly mineralized. A large NE-SW trending
normal fault also cuts the rhyolite but displaces it only slightly; mineralization found north of
this fault, so far, is of minor size and grade. Drilling done along the strike of the rhyolite body,
east and west of the main La Trini zone, has yielded only weak and sporadic mineralization.

An estimated Indicated Resource of 1,661,359 tonnes averaging 121.3 g/t Ag (3.54 troy oz
Ag/short ton) and 0.88 g/t Au (0.026 troy oz Au/short ton) was determined. In addition, there are
an estimated 192,880 tonnes averaging 98.6 g/t Ag (2.88 troy oz Ag/short ton) and 0.92 g/t Au
(0.027 troy oz Au/short ton) classified as an Inferred Resource.

The evidence so far suggests that discovering additional zones of supergene-enriched
mineralization will enhance the economic potential of this deposit.
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Recommendations

1. The main mineralized zone at La Trini appears to be adequately delineated by drilling, and it
does not appear to have been significantly enlarged from the area defined by National Lead
in their initial drilling program of 1977.

2. Further surface and sub-surface exploration should be conducted along the trend of the
rhyolite exploring for areas of potential supergene enrichment.

3. Underground workings, supported by drill data, indicate that supergene enrichment occurs
along late, steeply northerly dipping faults, often occupied by narrow andesitic or mafic
dykes. Some form of geophysics that does not necessarily focus on sulphide content, such as
VLF-EM, CSAMT, etc., should be conducted throughout the property on the existing grid.
Anomalies generated in such a geophysical program may lead to hidden targets under
overburden or hanging wall rocks that may be suitable drill targets.

4. Should the silver price increase significantly in the future, in-fill drilling of the main La Trini
deposit is recommended to place the resources into a “measured” category. A drill pattern
not less than 25m between holes would be required.

5. All drill, trench and underground samples that assayed greater than 30 g/t Ag that have not
already been assayed for tellurium (Te) should be tested. A tellurium credit could
significantly increase the value of the mineralization on this deposit.

Budget (CDN$)

Electromagnetic survey $100,000.00

Tellurium analysis $    5,000.00

Geologists, support staff $  20,000.00

Camp, food, fuel, supplies, sundries, etc. $  10,000.00

Sub-total: $135,000.00

Contingencies @ 10% $  13,500.00

TOTAL: $148,500.00

John Nebocat, P.Eng.
Gibsons, B.C.
January 15, 2008
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Appendix I.

Summary of Indicated & Inferred Resource Calculations
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